RESOLUTION NO. 07- 0%

A RESOLUTION OF NORTH KOOTENAI WATER DISTRICT, OF KOOTENAI
COUNTY, IDAHO, INCREASING RATES IN VALLEY GREEN AREA FOR
STREET LIGHTS AND RECREATION AREA MAINTENANCE; AND
PROVIDING FOR OTHER MATTERS PROPERLY RELATING THERETO

NORTH KOOTENAI WATER DISTRICT
Kootenai County, Idaho

VALLEY GREEN LIGHT AND MAINTENANCE FEES

BE IT RESOLVED BY THE Board of Directors of North Kootenai Water District, of
Kootenai County, Idaho (the “District”) as follows:

WHEREAS, North Kootenai Water District, of Kootenai County, Idaho (the “District™) is
a duly and properly formed water district under and by virtue of the constitution and laws of the
State of Idaho;

WHEREAS, the District is governed by an elected Board of Directors (the “Board™);

WHEREAS, the Board, a successor in interest, has heretofore provided certain services
within the Valley Green area of the District, including maintaining and paying for power for
electric street lighting in the area, and maintaining that certain public recreation area described as
Lot 7, Block 2, Valley Green,;

WHEREAS, property owners within the Valley Green area, as set forth in the Grant of
Easement and Covenants, Conditions and Restrictions filed with the Kootenai County Auditor-
Recorder on June 15, 1977, have agreed to pay a monthly fee to the District to provide such
maintenance, repair, replacement and electrical power, plus 15%;

WHEREAS, the District has accumulated all information and evaluated the current
charges and compared the actual expense to those charges, and has determined that the charges
do not cover the expenses, as demonstrated by the following chart:

Current Billing Actual Cost
Service Per Lot Per Lot
Recreation Area maintenance $1.50 $5.16
Street Lights 1.60 2.78
Totals: $3.10 $7.94

(A copy of these calculations is attached hereto as Exhibit “A™).



WHEREAS, the District now wishes to increase the homeowner’s rates in order to cover
the costs of such services in accordance with the cost evaluation prepared by the District
Manager, and

WHEREAS, the District has communicated with all of the residents in the Valley Green
area by letter dated January 8, 2007, attached hereto and incorporated herein by reference as
Exhibit “B” and through a published notice of a public hearing in the form attached hereto as
Exhibit “C”;

WHEREAS, the District held a public hearing on this matter on February 1, 2007 and
considered the comments presented to the Board; and

WHEREAS, the Board received a report back from its Manager on the concerns raised at
the public hearing, a copy of which is attached as Exhibit “D™;

NOW, THEREFORE, BE IT FURTHER RESOLVED by the Board of Directors of the
District as follows:

Section 1: INCREASE OF MONTHLY RECREATIONAL MAINTENANCE AND
STREET LIGHT OPERATIONAL CHARGES IN VALLEY GREEN AREA

The Board hereby determines, after examining the costs of upkeep and maintenance of
the recreation area, and costs of power to operate the street lighting system, that it is necessary to
immediately increase the per lot rate to $7.94 per lot per month. All customers within the Valley
Green area shall be required to pay the amounts identified as they are now established or may be
modified hereafter by the Board.

This amendment shall be effective for all lots within the Valley Green area of the District
beginning on _Eebrua v q /6, 2007.

Section 2: SEVERABILITY

If any section, paragraph, clause, or provision of this Resolution shall be held to be
invalid or unenforceable for any reason, the invalidity or unenforceability of each section,
paragraph, clause, or provision shall in no manner affect any remaining provision of this
Resolution.

Section 3: RATIFICATION

The Board hereby ratifies all acts taken by members of the Board and/or agents on behalf
of the Board or District relative to this potential annexation and the hearing process is hereby
ratified and approved.




Section 4: EFFECTIVE DATE
This Resolution shall become and is effective as of the date of its adoption.
DATED this 1% day of March, 2007.

NORTH KOOTENAI WATER DISTRICT,
Kootenai County, Idaho

U it ,-=_ - -“"'““"’_‘

hairman, Board of Directors

ATTEST:
W/{M/@Z/’/

District Secretary

(SEAL)
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I, the undersigned, Secretary of the Board of Directors of North Kootenai Water District,
of Kootenai County, Idaho, hereby certify that the foregoing Resolution is a full, true, and
correct copy of a Resolution duly adopted at a regular meeting of the District, duly and regularly
held at the regular meeting place thereof on March 1, 2007, of which meeting all members of the
Board had due notice and at which a majority thereof were present; and that at said meeting said
Resolution was adopted by the following vote:

B /
AYES, and in favor thereof, Directors: /.-0 e

NAYS, Directors: ~ £/O Y4, €

ABSENT, Directors: @ ne

ABSTAIN, Directors: A/O N Q

I further certify that I have carefully compared the same with the original Resolution on
file and of record in my office; that said Resolution is a full, true, and correct copy of the original
Resolution adopted at said meeting; and that said Resolution has not been amended, modified, or
rescinded since the date of its adoption, and is now in full force and effect.

IN WITNESS WHEREOF, I have set my hand and affixed the official seal of the District

on March 1, 2007.
?%YA/L,QA/MAAL"W

District Secretary

(SEAL)
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North Kootenai Water District Valley Green 1312007
) , ; 2:04 P
Recreation Fee: : X X x Total - -
Howrs # Mos. - Rate = 15% Expenses S4btots 12 Mos.
Mowing 9 6 3 2500 $ 1,350.00 - )
Sprinkler Repair 3 63 - 2500 &  450.00
Litter Pickup 2 6 % 2500 $ 30000
Sprinkler Blowout 1 1% 2500 $ 25.00
Best Way-Fertilize April ’ $ 120,00 -
Best Way-Broadieaf May $ 125.00 ‘
. Best Way-Fertilize June $ - 120,00 V .
Imigation 3213620 (1S cotmie] 40 Y17 55 L
: 1
$ 462620 $ 69393 mm,wwo.,_m $ 9852 $§ 8.21 Actual mx_um_._mm Per Mo. n_.o_" ‘mlv. o)
P \ b.ZJ V m {1.50) Currently Billed ”
o 6.71 Difference N.ml —a
om.u - :
2,707.20 X 5% L4326 =3 343" 26l Jmovually
Tl2=gle
Lights: :
Street Lights $ 1,563.84 3 23458 a,_ 79842 § 3330 $ 278 Actual Expense Per Mo./Lot
. : $ _{1.60) Currently Billed
$- 1.148 Difference
Recap:
,Umm. X X
Due 54 lots 12 mos.
Rec Fee $ 67
Street Lights 8 148

$ 789 § 42606 $

Valley O.... Rec & Street Light Fees.xds

514272 TotalLoss

EXHIBIT “A"




Irrigation

10/15/2006
9/15/2006
8/15/2006
7/15/2006
6/15f2006
5/15/2006
4/156/2006

NKWD Rates:

Consumption Charge
133,000 $ 46.55
175,200 § 61.32
180,500 $ 63.18
164,500 $ 57.58
412,800 $ 144.48

- $ -
127,000 % 44.45
1,193,000 $ 417.55

Hayden [ ake Irrigation Rates:

Consumption Charge
205380 % 10.00 * Tract Fee
$ 28.00 Maintenance Fee
$ 6.00 Fed Repay
3 10.00 Idaho Division of Environmental Quality
987,620 3 740.72 Overage (867,000 gallons @ .75/1,000)
1,193,000 $ 79472
*Tract Fee = 326,000 galions/1 Irrigation Unit (1 Acre).
NKWD Lot = .63 acres = .63 Ac x 326,000 = 205,380
Difference:
Consumption Charge
- $ (377.47)




North Kootenai Water District
1841 West Hayden Ave.
P.O. Box 2290
Hayden, ID 83835

| January 8, 2007

Re:  Proposed Increase in Fee Charges for Recreation Area Maintenance and Electricity
for Street Lights

Dear Valley Green Resident:

As you know North Kootenai Water District (“NKWD”) pays and maintains the recreation
area that serves the Valley Green development. NK'WD also pays the electricity charges for -
the street lights that are in the development. At its last meeting, the Board of Directors
(“Board”) of NKWD received a report of the actual cost for maintenance of the recreation
area and street light expenses.

Enclosed with this lefter is a summary of the estimate of the costs incurred by NKWD for the
maintenance of the recreation area and street light electricity charges. This worksheet
suggests that this District spends $8.89/month more for each residents than it collects. Of
course the Board was very concerned that revenue collected from other residents was being
used to subsidize these expenses.

The Board did review the “Grant of Easement and Covenants, Conditions and Restrictions”
which is of record in Kootenai County and describes the obligations of NKWD for providing
the services and the responsibility for Valley Green subdivision residents to pay the attendant
expenses. The Easement Document provides that residents are to pay “cost of maintenance
of the recreation area...and a pro rata share of the actual costs of power for street lights
divided by the number of lots in Valley Green less the recreation area, plus 15%, the
additional cost of billing.” The Easement Document also provides for the creation and
funding of a reserve account for maintenance and repair, which has not been done.

- The Board is very committed to being fair to all involved, including residents of Valley
Green and the other residents and ratepayers of NKWD. To that end, the Board believes it

EXHIBIT “RB¥ -




January 8, 2007
Page 2

needs to increase the fees charged to residents of Valley Green to offset the costs of
maintenance of the recreation area and electrical expenses. The Board is considering an
increase of charges to the residents of Valley Green to $11.99/month for the cost of the
recreation area maintenance fee and the electricity for the street lights. The Board does not
want to implement this fee without providing you and the other residents of the Valley Green
area with an opportunity to provide comments on this proposed increase.

The Board will consider comments from you and other residents at its next Board meeting,
which is scheduled for January 18, 2007 at the District offices which are located at 1841
West Hayden Ave., Hayden, Idaho. The meeting will begin at 12:30 p.m. and the Board will
consider this issue at the beginning of the meeting to provide you with a “time certain” to
plan on being in attendance. If you cannot attend the meeting but would like to provide
comments to the Board, please feel free to send a letter with your thoughts as follows:

Board of Directors

North Kootenai Water District
1841 West Hayden Ave.

P.0O. Box 2290

Hayden, ID 83835

None of us like to see fees or costs increased. Based on the information that we have
developed for the Board, it appears that NK WD has been subsidizing the maintenance of the
recreation area and electrical charges in the amount of approximately $5,000/year. The
Board is not interested in recapturing lost revenue, but would like to set a reasonable

- reimbursement fee for these costs going forward. If adopted, it is expected that this fee
increase would go into place with your next bill.

If ybu have any questions, please do not hesitate to contact me at the District office. Again,
please feel free to share your thoughts regarding this proposal with the Board, either in
person or by letter, at its next meeting on January 18. Thank you in advance for your
consideration of the information in this letter and this proposal.

Very truly yours,

NORTH KOOTENAI WATER DISTRICT

By
Mike Galante
Manager

Cc:  Members, Board of Directors
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AFFIDAVIT OF PUBLICATION

STATE OF iDAHO,
County of Kootenai,

L]

States, resident of the State of Idaho, over the age of twenty-one years and not a
party of the above entitled action.

2.l am now and at all times hereinafter mentioned was the printer {principal clerk)
of the “Coeur d'Alene Press.” a newspaper printed and published daily except
Sunday in Coeur d Alene, Kootenai County, Idaho, and having a general circulation in

said county.
3.The

issue of sald newspaper for .consecutive \AVE .
commencing on the......... .day of.... s;m 2&{_‘31 » and
ending on the mday of | T 20 m . and such
publication was made as often during Said pel’lod as sald
newspaper was regularly issued. .
4. That said newspaper has been continuously and uninterruptediy published in
said Kootenal County, during a period of more than seventy elght con tive weeks
immediately %{Jr to the first pubhcat!on of said notice. eyt Y QGL‘MC'JL'
in th

On this _ day of 'é'r_éfm before me,
a Notary Public, personally appeared

known or identified to me to be the person

e nams subscribed to the within instrument, and
being by me first duly sworn, declared that the statements thereln are true, and acknowlsdged

o me that he executed the same.
RN ¢
sl fid

VV\Chd A
otary Public for the State of ldaha,
residing at Coeur d'Alene, idaho.

MY COMMISSION EXPIRES 6/18/00

EXHIBIT "‘¢"




Responses 1o the Valley Green Residents
February 15, 2007

Following the public hearing on February 1, 2007, the District manager has
reviewed the complaints of the Valley Green residents that were present
at the meeting.

1.

The Rose family complaint about park upkeep. District personnel
routinely spend time picking up litter and Valley Green resident’s
dog poop. Litter pick up is a requirement prior to mowing the
grass.

MacDonald’s letter and verbal complaints about park
maintenance are similar.

The District will install additional sprinkler heads for the lawn area
that fronts Valley Way. |

Litter pick up will be intensified, with Jared assigned to patrol the
park on a minimum of a weekly basis. Walk the grounds, do litter
pick up efc.

Compared NKWD water rates for the park to those of Hayden
Lake Irrigation. Our costs are approximately $2100/year at our
rate structure, For the same amount of water HLID would charge
the District $754.00.

f would like to propose to the Board that we create a wholesale
rate for our own park property. This rate would be charged to
the Valley Green residents, and would be less than the HLID rate.
The remaining charges for streetlights, park maintenance should
be adopted as originally presented to the Board.

EXHIBIT “D"




